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DECLARATION  OF 
LEE  H  GOLDBERG 


LEE  H.  GOLDBERG,  pursuant  to  Title  28,  United  States  Code,  Section  17461,  hereby  declares  under 
penalty  of  perjury  the  following: 


United  States  Code  §  1746.  Unsworn  declarations  under  penalty  of  perjury 
Wherever,  under  any  law  of  the  United  States  or  under  any  rule,  regulation,  order,  or  requirement  made  pursuant  to 
law,  any  matter  is  required  or  permitted  to  be  supported,  evidenced,  established,  or  proved  by  the  sworn  declaration, 
verification,  certificate,  statement,  oath,  or  affidavit,  in  writing  of  the  person  making  the  same  (other  than  a 
deposition,  or  an  oath  of  office,  or  an  oath  required  to  be  taken  before  a  specified  official  other  than  a  notary  public), 
such  matter  may,  with  like  force  and  effect,  be  supported,  evidenced,  established,  or  proved  by  the  unsworn 
declaration,  certificate,  verification,  or  statement,  in  writing  of  such  person  which  is  subscribed  by  him,  as  true 
under  penalty  of  perjury,  and  dated,  in  substantially  the  following  form: 

(1)  If  executed  without  the  United  States:[not  applicable  here]". 

(2)  If  executed  within  the  United  States,  its  territories,  possessions,  or  commonwealths:  "I  declare  (or  certify,  verify, 
or  state)  under  penalty  of  perjury  that  the  foregoing  is  true  and  correct.  Executed  on  (date).  (Signature)" 


THE  VISIT  BY  THE  O.  I.  G.  SPECIAL  AGENTS 


1.  On  25  October  2004, 1  was  visited  by  three  well  dressed  federal  Special  Agents.  I 
have  since  come  to  learn  their  names  were  Kirk  M.  Yamatani  and  Rachel 
Garrison,  now  known  as  Rachel  Ondrik,  along  with  at  least  one  other  special 
agent(s)  at  my  home  in  202  Mather  Avenue,  West  Windsor,  New  Jersey. 

2.  They  arrived  around  2:00  and  left  just  before  3:00 

3.  I  noticed  that  the  agents  had  positioned  themselves  around  my  door  in  a  strategic 
fashion.  They  were  arrayed  about  my  door  in  a  manner  that  brought  to  mind 
tactics  that  police  use  when  approaching  a  potentially  armed  and  dangerous 
situation  or  subject. 

4.  Among  other  things,  the  two  agents  furthest  from  my  door  appeared  to  be  in  a 
hands-ready  stance  that  would  allow  them  to  quickly  draw  weapons. 

5.  I  noticed  the  agent's  posture  because  I  have  several  friends  and  acquaintances 
within  the  law  enforcement  community.  In  addition,  I  am  a  trained  first  responder 
and  member  of  the  Community  Emergency  Response  Team  (CERT)  in  West 
Windsor,  New  Jersey. 

6.  Due  to  the  aforementioned  relationships  and  the  exposure  I've  had  during  my 
activities  with  CERT,  I  am  somewhat  familiar  with  the  hands-ready  techniques 
used  by  military  and  law  enforcement  personnel. 

7.  While  my  experience  these  matters  is  limited,  the  agents'  stance,  with  relaxed 
shoulders  and  hands  placed  forward  and  close  to  the  waist,  gave  every  indication 
to  me  that  they  were  in  a  hands-ready  posture  and  prepared  to  draw  weapons  if 
needed. 

8.  I  do  not  know  if  the  bulges  I  thought  I  saw  on  their  clothing  were  real  or  just 
artifacts  of  my  imagination  coupled  with  my  knowledge  that  active  duty  federal 
special  agents  are  usually  armed. 

9.  They  identified  themselves  as  Department  of  Commerce  Special  Agents  who 
wanted  to  ask  some  questions  with  regard  to  a  criminal  investigation  of  Dan 
Karron. 
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10.  I  felt  there  must  be  a  misunderstanding. 

11.  I  thought  I  could  defuse  the  high  tension  inherent  in  having  several  potentially 
armed  police  agents  arrayed  in  an  assault  formation  at  my  door. 

12.  I  invited  the  special  agent  team  into  my  home. 

13.  I  made  tea  for  my  guests  with  the  intent  of  reducing  tension  and  correcting  any 
misunderstandings  they  held  by  providing  them  with  whatever  information  that  I 
could  offer. 

14.  I  did  this  on  the  assumption  that  it  could  help  put  their  concerns  about  Dr.  Karron 
to  rest. 

15.  My  assumption,  in  retrospect,  was  wrong. 
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THE  INTERROGATION 

16.  The  agents  questioned  me  at  length  about  my  relationship  with  Dr.  Karron. 

17.  They  specifically  asked  about  the  nature  of  my  relationship  with  Dr.  Karron 's  and 
Dr.  Karron' s  change  in  gender. 

18.  At  multiple  times  during  the  interrogation  Mr.  Yamatani  asked  me  why  I  loaned 
Dr.  Karron  money. 

19.  I  repeatedly  explained  that  we  were  friends  from  Jr.  High  School  and  that  we  had 
helped  each  other  out  many  times  over  the  years. 

20.  They  agents  seemed  unsatisfied  with  my  answer. 

21.  The  agents  pressed  for  more  details. 

22.  I  did  not  feel  there  that  there  were  any  issues  to  hide. 
INAPPROPRIATE  QUESTIONS  DURING  INTERROGATION 

23.  A  question  about  any  possible  romantic  involvement  came  from  one  of  the  two 
males  (I  think  it  was  the  non- Asian  one)  who  accompanied  Ms.  Garrison. 

24.  He  specifically  asked  me  if  I'd  had  any  romantic  involvement  with  Karron. 

25.  The  agent  asked  me  if  I  had  sex  with  Dr.  Karron. 

26.  Ms.  Garrison  then  asked  me  if  I  paid  to  have  sex  with  Dr.  Karron. 

27.  I  was  surprised  and  confused  at  the  insinuation  of  impropriety  on  my  part  or  Dr. 
Karrons'  part. 

28.  I  did  not  understand  what  this  line  of  questioning  had  to  do  with  their 
investigation. 

29.  While  I  do  not  recall  the  exact  words,  but  the  male  agent  specifically  implied  that, 
my  alleged  romantic  activities  could  have  been  with  Dr.  Karron  in  either  of 
his/her  two  genders. 
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30.  I  repeatedly  answered  to  the  effect  that  I  had  not  been  involved  romantically  with 
Dr.  Karron  at  any  time. 

31.  I  found  this  repeated  line  of  questioning  bizarre  and  unsettling. 

32.  Their  focus  on  this  aspect  of  the  case  gave  me  the  impression  that  they  had  an 
untoward  interest  in  Dr.  Karrons'  sexuality  and  /  or  sexual  preferences. 

33.  I  did  not  understand  what  it  had  to  do  with  the  criminal  investigation  and  asked 
why  they  wanted  to  know  this. 

34.  They  said  that  my  loaning  you  these  large  sums  of  money  with  such  loose 
conditions  caused  them  to  wonder  how  deep  our  relationship  went. 

DISSATISFACATION  WITH  MY  ANSWERS 

35.  At  some  point  after  continuing  to  not  accept  my  answers,  Mr.  Yamatani  (the 
male  Asian  agent)  asked  me  if  I  was  paying  for  sex  with  Dr.  Karron,  or  if  Dr. 
Karron  was  paying  to  have  sex  with  me. 

36.  I  clearly  remember  Mr.  Yamatanis'  sarcastic  comment: 

i.  "Gee,  I  sure  wish  I  had  a  friend  like  you." 

37.  The  tone  and  wording  of  Mr.  Yamatani 's  response  clearly  indicated  to  me  that  he 
did  not  believe  or  like  my  answer. 

38.  He  then  asked  if  I  could  be  his  friend  (I  do  not  remember  the  exact  wording). 

39.  I  explained  that  I  only  had  a  few  friends  I  trusted  like  that  and  it  usually  took  10 
or  20  years  before  someone  I  knew  earned  that  level  of  trust. 

40.  In  an  attempt  to  further  clarify  the  matter,  I  explained  that  over  the  course  of  my 
life  I  had  made  a  few  close  and  trusted  friends  and  that  we  helped  each  other  out 
from  time  to  time  in  monetary  and  non-monetary  ways. 

i.  In  this  context,  I'd  loaned  significant  sums  of  money  to  some  members  of 
my  inner  circle,  mostly  for  the  purpose  of  supporting  their  businesses. 
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ii.  I  also  explained  that  these  loans  were  almost  always  repaid  in  a  timely 
manner. 

iii.  I  shared  a  few  stories  about  how  my  friends  had  helped  me. 

iv.  I  then  re-iterated  my  previously-statement  that  I  loaned  money  to  Dr. 
Karron  to  help  an  old  friend  launch  his  business. 

41.  The  other  special  agents  also  seemed  unsatisfied  with  that  answer. 

42.  They  did  not  seem  to  accept  my  answer  that  I  gave  the  money  to  Karron  because 
(then  he)  asked  me,  and  I  believed  in  him  and  his  business,  and  that  he  had  paid 
me  back  when  he  was  working. 

43.  It  was  my  impression  that  they  wanted  me  to  admit  to  reasons  (a  sexual  quid  pro 
quo)  that  I  knew  were  not  true. 

44.  I  hand  wrote  a  statement  and  gave  it  to  them. 

45.  That  affidavit  I  wrote  on  that  day  is  attached  as  Exhibit  1 

46.  I  also  gave  the  agents  my  records  of  the  loans  I  made  to  Karron  and  Karrons' 
repayments  to  me. 

47.  I  re-affirm  my  statements  made  in  2004  again  in  201 1,  under  penalty  of  law. 


SUBTLE  COERCION 

48.  While  the  agents  did  not  overtly  threaten  myself,  their  tone  and  choice  of  words 
clearly  indicated  that  were  and  unhappy  with  my  answers. 

49.  At  the  conclusion  of  the  interrogation,  they  asked  me  to  write  up  an  affidavit. 

50.  They  indicated  that  if  I  did  not  submit  it,  I  would  probably  called  to  their  offices 
to  testify  and  that  there  might  be  other,  unspecified  consequences. 

51.  I  was  uncomfortable  in  their  presence  because 
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b.  they  were  unhappy  with  my  answers, 

c.  asked  repeatedly  about  any  romantic  involvement  with  Dr.  Karron,  and 

d.  kept  implying  that  I  might  be  implicated  if  I  did  not  cooperate. 

52.  My  impression  was  that  they  wanted  the  answers  they  wanted,  not  the  truth. 

MY  REQUEST  FOR  RETURN  OF  DOCUMENTS 

53.  On  November  16,  2004  and  after  the  interrogation,  I  e-mailed  Rachel  Garrison 
(now  known  as  Rachel  Ondrik). 

54.  In  that  e-mail  I  requested  the  original  documents  back  and  a  copy  of  my  affidavit 
for  my  records. 

55.  A  copy  of  that  e-mail  is  attached  as  Exhibit  4 

56.  November  17, 1  received  back  my  original  documents  and  a  copy  of  my  affidavit, 
attached  here  as  Exhibit  1. 

57.  Soon  after  the  agents  departed,  I  called  Dr.  Karron  informing  him  of  the 
interview. 

58.  I  wrote  an  e-mail  to  Dr.  Karron  memorializing  the  conversation  with  the  Special 
Agents  and  the  gender/sexual  issues  they  raised. 

59.  A  copy  of  that  email  is  attached  as  Exhibit  3. 
MY  RELATIONSHIP  WITH  CASI  AND  DR.  KARRON 

60.  Although  I  never  requested  it,  I  was  granted  a  one  percentage  ownership  in  CASI. 

i.  At  the  time,  I  was  told  it  was  an  acknowledgement  for  my  support  of  the 

company  during  its  inception. 
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ii. 


As  my  testimony  at  Dr.  Karron's  trial  indicates,  my  only  involvement  with 
CASI  was  occasionally  reviewing  proposals  and  technical  documents  and 
providing  occasional  technical  consultation. 


iii.  All  this  was  done  on  a  pro-bono  basis  much  as  Dr.  Karron  had  provided 
me  with  technical  assistance  in  my  own  work. 

iv.  Although  I  was  a  minor  shareholder,  I  never  attended  any  internal  1 
business  meetings  nor  was  I  directly  involved  in  any  of  CASI's  day-to-day 
operations. 

SPECIAL  AGENT  ONDRIK  DECLARATION  OMITS  MY  EXCULPATORY  AFFIDAVIT 


61.  I  most  recently  reviewed  a  copy  of  Special  Agents  Ondrik's  Declaration  provided 
to  me  by  Dr.  Karron. 

62.  A  copy  that  Declaration  which  is  attached  as  Exhibit  2. 

63.  My  affidavit  (Exhibit  1,  submitted  to  Garrison/Ondrik),  to  the  best  of  my 
knowledge,  was  not  submitted  by  the  Prosecution  to  the  Karron  defense  lawyers 
prior  to  or  at  trial. 

64.  I  firmly  believe  that  Mr.  Rubinstein,  Karron's  defense  counsel,  would  have  asked 
me  questions  about  the  document  had  he  been  made  aware  of  my  affidavit  and 
made  it  part  of  my  direct  examination  as  a  witness  at  the  trial. 

65.  I  was  unaware  of  the  Governments  obligation  to  submit  any  exculpatory  evidence 
in  their  possession  prior  to  trial  and  prior  calling  witnesses  during  the  trial. 

66.  I  did  testify  for  the  defense  at  Dr.  Karrons'  trial. 

67.  I  do  not  recall  any  specific  conversation  where  I  talked  to  Rubenstein  about  the 
above  OIG  agent's  visit. 

68.  I  do  not  recall  briefing  Rubinstein  about  my  old  OIG  affidavit. 

69.  A  copy  of  my  trial  testimony  is  included  in  Exhibit  5 

70.  Therefore,  I  must  conclude  that  Rubinstein  and  the  Karron  defense  were  unaware 
of  its  existence. 
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SUPRESSION  AND  FUMBLEING  OF  EXCULPATORY  ACCOUNTING 


71.      I  was  present  at  several  meetings  with  Dr.  Karron's  lawyer  Mr.  Rubenstein,  and 
Mr.  Spitz,  Dr.  Karron's  forensic  accountant.  Also  present  was  Deborah 
Dunleavy,  Dr.  Karron's  bookkeeper.  During  these  meetings  we  compared  the 
accounting  evidence  being  presented  by  the  OIG  and  the  independent  forensic 
compilations  prepared  by  Dunleavy  and  Spitz. 

72.       These  working  sessions  and  conversations  led  me  to  conclude 

v.  The  accounting  facts  under  discussion  clearly  proved  that  that  the 
prosecution's  evidence  was  factually  tainted,  and 

vi.  that  it  appeared  to  have  been  deliberately  misinterpreted  by  the 
prosecution. 

vii.  If  the  misinterpretation  was  deliberate, 

a.   the  only  reasonable  motivation  for  deliberate  suppression  of  the  fact  that 
almost  all  of  monies  received  by  Karron  as  salary  /  rent  were  used  for  the 
NIST  grant  were  actually  spent  on  program  activities  is  prejudice  against 
Dr.  Karron. 

MY  BELIEF  IN  DR  KARRON  AND  THE  PREJUDICE  EXHIBITED  BY  THE 
GOVERNMENT 

73.  I  have  since  contributed  more  than  $15,000  to  the  Karron  defense  fund  for  Mr. 
Rubinstein  and  on  behalf  of  Dr.  Karron,  subsequent  to  the  collapse  of  the  CASI 
grant  and  over  and  above  my  loans  to  CASI. 

74.  This  is  more  than  I  ever  loaned  CASI  and  Dr.  Karron. 

75.  I  believe,  based  on  my  personal  experience  with  the  Department  of  Commerce 
Special  Agents,  that  some  of  the  Department  of  Commerce's  motivation  for  its 
prosecution  of  Dr.  Karron  is  because  she  is  a  Transsexual,  and  not  because  of  any 
wrongdoing  on  her  part. 

76.  I  have  personally  observed  this  prejudice  in  the  Special  Agents. 
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77. 


This  prejudice  resulted  in 


e.  an  investigation  which  produced  inaccurate  and  untruthful  evidence 

f .  that  was  presented  at  her  trial  and 

g.  which  resulted  in  the  miscarriage  of  justice  that  is  the  conviction  of  Dr. 
Karron. 

78.  The  failure  of  the  of  the  Government  to  turn  over  my  exculpatory  evidence  at  trial 
is  direct  evidence  of  this  prejudice. 

INEFFECTIVE  ASSISTANCE  OF  MR.  RUBINSTEIN  as  DEFENSE  COUNSEL 

79.  I  believe  that  Dr.  Karron' s  lawyer,  Mr.  Ron  Rubenstein,  was  insufficiently 
knowledgeable  about  the  accounting  practices  and  regulatory  statutes  related  to 
the  case  and  therefore  did  not  provide  effective  assistance  in  her  defense. 

80.  In  my  observations  of,  and  in  my  many  conversations  with  Mr.  Rubinstein,  Ron 
seemed  to  devote  nearly  as  much  energy  and  concern  regarding  raising  funds  and 
getting  paid  for  his  work  as  for  defending  Dr.  Karron. 

81.  A  significant  part  of  time  I  spent  with  Mr.  Rubenstein  involved  discussing  various 
aspects  of  getting  more  money  from  me  and  Dr.  Karron' s  family. 

82.  I  attended  meetings  with  Mr.  Rubinstein  and  Mr.  Spitz  and  Ms.  Dunlevy,  for  the 
purpose  of  obtaining  their  expert  testimony  on  Karron' s  handleing  of  her  own  and 
the  ATP  funds. 

83.  These  negotiations  broke  down  because  Mr.  Rubinstein  would  not  commit  to 
funding  these  experts. 

84.  I  can  only  surmise  that  this  was  because  Mr.  Rubinstein  was  not  certain  of  his 
own  funding  from  the  Karron  family. 

a.  Mr.  Rubinstein  was  clearly  conflicted  in  his  defense  of  his  client,  Dr. 
Karron. 

b.  At  that  point  the  government  had  already  seized 
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i. 


all  of  Dr.  Karron's  property  and 


ii.  the  computer  equipment  which  contained  all  the  records  relevant  to 
his  defense. 

iii.  Dr.  Karron  was  broke,  unemployed,  and  without  funds. 

WHO  I AM 

85.  I  am  an  electrical  engineer  and  a  technical  journalist. 

86.  I  have  known  Dr.  Karron  since  I  was  in  the  9th  grade,  sometime  around  1968, 
when  we  went  to  Sands  Point  Academy,  a  small  private  school  on  the  North 
Shore  of  Long  Island. 
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I  declare  under  penalty  of  perjury  that  the  foregoing  is  true  and  correct. 


Dated:  September  12,  2011 
West  Windsor  NJ 


Lee  Goldberg 


Digitally  signed  by  Lee  Goldberg 

DN:  cn=Lee  Goldberg,  o,  ou, 

email=lgoldberg@green- 

electronics.com,  c=US 

Date:  201 1 .09.1 2  1 9:51 :34  -04'00' 


Lee  H.  Goldberg 
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EXHIB  IT 

1 
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11/19/2004  21:37:59 


/U379612G4  p, 1 

Pagc_/or_^ 

AFFIDAVIT 


STATE  OF  _.yA/\J  

COUNTY  OF  /^^l^g^K" 


T,    L.<£.^    bol<f  b&*4  ,  being  duly  sworn,  hereby  make  the  following  affidavit  to 

KIRK.  M.  YAM  ATANi,  Wfio  has  identified  himself  to  me  us  a  Special  Agent  with  the  U.S. 
Department  of  Commerce,  Office  of  Inspector  General,  Office  of  Investigations. 

CouVto  C(J  ^  $\y)o-P  <\jo+/*\r  ■Pvxo^S^'P.  TA^^t^A 
YoOC+fr     OeCtf\ot*S     VC^c*    tfjOjOOO     M     /Hi  Cj/J<4  $)^<)O0  fa 

Yopy  b*ih  I *i h $ j        "he  fas-h 

Vre  jffl      4$  M  /lie 

Ht^c  Py^tj.    /6#        f  Aft)  JT^t^  A* 

|V)t//>W^  WiW^f,^      Affiant's  initial  ^ 


Ex  Libris  Dr.  Karron 


11/19/2004  21:38:07 


/l    04    1  1:  55a 


Kirk  Yamatani 


7037961264 


p.  2 


Page 


1  have  read  the  foregoing  affidavit  consisting  of  ^  pages,  I  fully  understand  this  affidavit  and  it 
is  true,  correct,  and  complete  to  the  best  of  my  knowledge  and  belief,  I  have  initialed  all  the 
corrections  and  placed  my  initials  at  the  bottom  of  each  foregoing  page. 


)  have  made  this  affidavit  freely  and  voluntarily,  without  \ux 
reward  having  been  made  to  me  in  return  for  it. 


its  or  rewards,  or  oromiscs  of 


Signature 


Subscribed  and  sworn  to  before  me  this  <?5^<?ay  of  OcJobfr        2004  at 
firing?  ion  /  fl/^uj  *dcrs€*y     


Kirk  M.  Yamatani 
Special  Agent 


Ex  Libris  Dr.  Karron 
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AFFIDAVIT 
STATE  OF  NJ 
COUNTY  OF  MERCER 

I,  Lee  Goldberg,  being  duly  sworn,  hereby  make  the  following  affidavit  to  KIRT  M. 

YAM  AT  AMI,  who  has  identified  himself  to  me  as  a  Special  Agent  with  the  U.  S.  Department  of 

Commerce,  Office  of  Inspector  General,  Office  of  Investigations. 


I  leant[sic]  Dan  Karron  money  as  a  normal  matter  of  course  as  a  part  of  a  30+  year  friendship. 
The  most  recent  occasions  were  $10,000  in  1996  and  $10,000  in  1999.  Dr.  Karron  made  diligent 
efforts  to  repay  both  loans,  with  the  first  one  being  paid  off  sometime  before  1999  and  had  made 
a  significant  dent  in  the  second  loan.  [LG]The  payments  were  sporadic  as  Dr.  Karron  had  the 
cash  to  make  payments.  This  was  a  loan  I  made  to  Dr.  Karron  to  help  his  business  going.  [LG]. 

I'd  like  to  add  that  in  my  30+  years  of  knowing  Dan,  he  has  been  one  of  the  most  honest  people  I 
know  and  that  any  misappropriation  of  government  funds  is,  in  my  judgment,  a  matter  of 
inexperience  of  lack  of  business  expertise,  rather  than  deliberate  deception  of  malice. 

[Page  2  of  2] 

I  have  read  the  foregoing  affidavit  consisting  of  2  pages.  I  fully  understand  this  affidavit  and  it  is 
true,  correct,  and  complete  to  the  best  of  my  knowledge  and  belief.  I  have  initialized  all 
corrections  and  placed  my  initials  at  the  bottom  of  each  foregoing  page. 

I  have  made  this  affidavit  freely  and  voluntarily,  without  any  threats  or  rewards,  or  promises  of 
reward  having  been  made  to  me  in  return  for  it. 


<handwritten  signature> 
Lee  H.  Goldberg 
Signature. 


Subscribe  and  sworn  to  before  me  this  25  day  of  October,  2004  at  Princeton,  New  Jersey 
<blank  signature  lino 
Kirt  M.  Yamatani 
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Special  Agent 

<handwritten  signature> 
Rachel  Garrison 
Special  Agent 
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UNITED  STATES  DISTRICT  COURT 
SOUTHERN  DISTRICT  OF  NEW  YORK 


x 


DANIEL  B.  KARRON, 


DECLARATION 


Petitioner, 


11  Civ.  1874  (RPP) 
07  Cr.   541  (RPP) 


-  v.  - 


UNITED  STATES  OF  AMERICA, 


Respondent . 


x 


STATE  OF  NEW  YORK 

COUNTY  OF  NEW  YORK 

SOUTHERN  DISTRICT  OF  NEW  YORK 


ss  .  : 


RACHEL  ONDRIK,   pursuant  to  Title  28,   United  States 
Code,   Section  174  6,  hereby  declares  under  penalty  of  perjury: 

1.     I  am  a  Special  Agent  with  U.S.  Department  of 
Commerce,  Office  of  the  Inspector  General   ( "DOC-OIG" )« .     I  have 
been  employed  by  DOC-OIG  for  approximately  ten  years. 


United  States  v.  Daniel  B.  Karron,  07  Cr.  541  (RPP) .  As  such,  I 
was  personally  involved  in  the  investigation  of  this  case. 


case  agents,   I  reviewed  documents  relevant  to  this  case, 
including  all  of  the  files  maintained  by  the  National  Institute 
for  Science  and  Technology  ("NIST")  pertaining  to  the  Advanced 
Technology  Program  ( "ATP" )   grant  awarded  to  Dr.  Karron' s  company, 
Computer  Aided  Surgery,   Inc.    ("CASI"),   in  October  2001.  During 
the  course  of  the  investigation,   I  thoroughly  reviewed  all  of  the 


2. 


I  was  one  of  the  lead  case  agents  for  the  case  of 


3. 


As  part  of  my  responsibilities  as  one  of  the  lead 


documents  pertaining  to  CASI's  ATP  grant,   including  the  files 
maintained  by  Hope  Snowden,   the  grant  specialist  who  handled 
budget  and  finance  issues  related  to  the  grant,  and  the  files 
maintained  by  Bettijoyce  Lide  and  Jayne  Orthwein,  who  handled  the 
technical  aspect  of  the  grant,  and  did  not  find  any  exculpatory 
evidence . 

4.  Also  as  part  of  the  investigation,   I  contacted  a 
number  of  potential  witnesses  and  conducted  several  witness 
interviews.     Among  the  individuals  that  I  interviewed  were  Marc 
Stanley,   Jayne  Orthwein,   Chaya  Levin,   Peter  Ross,   and  James  Cox. 
I  did  not  speak  to  or  interview  Amiee  Karron,  Nathaniel  Karron, 
Jill  Feldman,   or  Margaret  Ferrand.     None  of  the  witnesses  that 
were  interviewed,   including  Mr.  Stanley,  Ms.  Orthwein,  Ms.  Levin, 
Mr.  Ross,   and  Mr.   Cox,  provided  any  exculpatory  evidence. 

5 .  At  no  time  during  any  of  the  interviews  or  phone 
calls  that  I  conducted,   including  the  interviews  of  Mr.  Stanley, 
Ms.  Orthwein,  Ms.  Levin,  Mr.  Ross,   and  Mr.  Cox,   did  I  or  any  of 
the  other  DOC-OIG  agents  attempt  to  coerce,   threaten,  frighten, 
or  intimidate  the  witnesses,  nor  did  I  or  any  of  the  other  agents 
attempt  to  persuade  them  not  to  testify  at  trial. 

6.  In  addition  to  conducting  the  investigation  of  this 
case,   I  also  assisted  with  the  preparation  for  trial.     In  or 
about  May  2  008,   a  few  weeks  before  the  trial  began  in  June  2008, 

I  sent  the  entire  original  grant  file  for  the  CASI  ATP  grant  to 


2 


prosecutors  in  New  York  so  that  it  could  be  available  for  trial . 

I  declare  under  penalty  of  perjury  that  the  foregoing  is 

true  and  correct. 

Dated:         New  York,  New  York 
July  15,  2011 


RACHEL  ONDRIK 
Special  Agent 

U.S.  Department  of  Commerce 
Office  of  the  Inspector  General 
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From: 
To: 

Subject: 
Date: 


Lee  Goldberg 
karron(S)casi.net 

RE:  new  CASI  trucking  company  logo 
Thursday,  November  18,  2004  12:15:00  AM 


The  question  about  any  possible  romantic  involvement  came  from  one  of  the  two  men  (the  non-Asian 
one)  who  accompanied  Ms.  Garrison.  They  specifically  asked  me  if  I'd  had  any  romantic  involvement 
with  you  (almost  verbatim).  And  while  I  do  not  recall  the  exact  words,  they  specifically  implied  that  they 
could  have  been  with  you  in  either  of  your  two  genders.  I  said  no,  and  asked  why  they  wanted  to  know 
and  they  said  that  my  loaning  you  these  large  sums  of  money  with  such  loose  conditions  caused  them 
to  wonder  how  deep  our  relationship  went.  I  don't  recall  the  specific  language,  but  will  try  to  reconstruct 
what  I  can. 


 Original  Message  

From:  dr  d  b  karron  [mailto:karron@casi.net] 
Sent:  Wednesday,  November  17,  2004  11:37  PM 
To:  lgoldberg@green-electronics.com 
Subject:  RE:  new  CASI  trucking  company  logo 

We  need  the  exact  words  of  the  questions  asked,  specifically,  was  there  sexual  innuendo  by 
Ms.  G?  Who  made  these  remarks  ?  Ms.  G? 


 Original  Message  

From:  Lee  Goldberg  [mailto:lgoldberg@green-electronics.com] 
Sent:  Tuesday,  November  16,  2004  9:14  AM 
To:  karron@casi.net 

Subject:  RE:  new  CASI  trucking  company  logo 
Very  cute! 

And  BTW,  call  me  when  you  can  -  I'm  around  till  10:30. 


 Original  Message  

From:  dr  d  b  karron  [mailto:karron@casi.net] 
Sent:  Sunday,  November  14,  2004  3:43  PM 
To:  karron@casi.net 

Subject:  new  CASI  trucking  company  logo 
here  is  our  new  logo  for  our  vehicles... 


LEE 


LEE 


EXHIB  IT 

4 


Page  17 


From:  Lee  Goldberg  rmailto:lqoldberq@qreen-electronics.com1 

Sent:  Tuesday,  November  16,  2004  10:32  AM 

To:  rqarrison@oiq.doc.gov 

Cc:  Lee  H.  Goldberg 

Subject:  follow-up  on  this  morning's  call 

Hi  Ms.  Garrison, 

Thanks  for  taking  my  call  this  morning  and  agreeing  to  send  me  copies  of  the 
records  I  submitted  to  you  when  you  came  to  interview  me  a  couple  of  weeks 
ago.  I  just  have  a  couple  of  things  I'd  like  to  ask  when  you  make  those 
copies.  First,  I'd  ask  that  you  please  be  sure  to  include  copies  of  all  the 
documents  I  gave  you  when  you.  Second,  please  include  a  copy  of  the 
statement  that  I  made  and  signed  that  day  so  I  can  have  it  for  my  records. 

Thanks, 

LEE 


Lee  H.  Goldberg  -  Sr.  Editor 

analogZONE  -  www.analoqzone.com 

202  Mather  Ave. 

Princeton,  NJ  08540 

+01  (609)  720-0014  -  Office 

+01  (609)  575-7669  -  Mobile 

lqoldberq@qreen-electronics.com 


Incoming  mail  is  certified  Virus  Free. 

Checked  by  AVG  anti-virus  system  (http://www.qrisoft.com). 

Version:  6.0.786  /  Virus  Database:  532  -  Release  Date:  10/29/2004 
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1158 

8  6A7KAR1 

1  (Jury  present) 

2  THE  COURT:     All  right.     Please  be  seated. 

3  Mr.  Rubinstein? 

4  MR.   RUBINSTEIN:     We're  ready  to  proceed,    your  Honor. 

5  Thank  you.     We  call  our  next  witness. 

6  LEE  H.  GOLDBERG, 

7  called  as  a  witness  by  the  defendant, 

8  having  been  duly  sworn,    testified  as  follows: 

9  DEPUTY  COURT  CLERK:     Please  state  your  name  for  the 

10  record  and  spell  your  last  name  slowly. 

11  THE  WITNESS:      Lee  H.  Goldberg. 

12  DIRECT  EXAMINATION 

13  BY  MR.  RUBINSTEIN: 

14  Q.     Good  morning,   Mr.  Goldberg. 

15  A.     Good  morning. 

16  THE  COURT:  G-O-L-D-B-E-R-G? 

17  THE  WITNESS:     Yes,  sir. 

18  THE  COURT:     All  right. 

19  Q.     Where  do  you  reside,  sir? 

20  A.      I  live  in  Princeton,   New  Jersey.     Do  you  need  an  address? 

21  2002  Mayfair  Avenue. 

22  Q.     How  long  have  you  resided  there? 

23  A.     A  little  over  ten  years. 

24  Q.      Is  that  where  you  came  from  this  morning? 

25  A.     Yes,    sir,    and  that's  why  I'm  late.      I  apologize  to  the 

SOUTHERN  DISTRICT  REPORTERS,  P.C. 
(212)  805-0300 
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1  court.     The  trains,    I  don't  want  to  talk  about  it. 

2  Q.     Now,   what  is  your  business  or  occupation,  sir? 

3  A.      I'm  a  recovering  engineer.      I  used  to  be  an  aerospace 

4  engineer.     Now  I'm  a  journalist. 

5  Q.     How  long  have  you  been  a  journalist? 

6  A.     About  14  years. 

7  Q.      Is  there  a  particular  area  that  you  — 

8  A.      I  cover  high  technology.     Technology  and  the  environment 

9  are  my  two  specialties,   mostly  networking  communications. 

10  Q.     Do  you  know  the  defendant  Daniel  Karron? 

11  A.  Yes. 

12  Q.     Do  you  see  the  defendant  in  court? 

13  A.     Yeah.     Right  there. 

14  THE  COURT:     The  witness  has  identified  the  defendant. 

15  Q.     And  how  long  do  you  know  the  defendant? 

16  A.      I'm  trying  to  think  of  how  many  years.      I  guess  since  I  was 

17  13  or  14.     We  went  to   junior  high  together. 

18  Q.     And  have  you  maintained  a  relationship  with  the  defendant? 

19  A.     We  were  in  close  contact  for  a  long  time.     Then  I  fell  off 

20  the  face  of  the  planet.      I  was  doing  some  research.     We  weren't 

21  in  touch  for  a  couple  of  years.     Danny  tracked  me  down  probably 

22  in  1979  and  1980,    and  we  have  been  in  contact  ever  since. 

23  Q.     And  do  you  know  a  company  called  CASI? 

24  A.     Yes,  sir. 

25  Q.     And  have  you  had  any  involvement  with  CASI? 

SOUTHERN  DISTRICT  REPORTERS,  P.C. 
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1  A.      I  was  nominally  at  least  on  the  board  of  directors,    and  I 

2  did  some  initial  funding. 

3  Q.     Did  you  ever  go  to  a  board  meeting? 

4  A.     No,  sir. 

5  Q.     Over  the  time  that  you  have  known  Dr.   Karron,    have  you  been 

6  able  to  form  an  opinion  as  to  his  truthfulness  and  honesty? 

7  A.      Yes,  sir. 

8  Q.     What  is  your  opinion,  sir? 

9  A.     He  is  one  of  the  people  I  trust  in  this  world. 

10  MR.   RUBINSTEIN:      Thank  you  very  much. 

11  THE  COURT:  Cross-examination. 

12  MR.   EVERDELL:     Yes,    your  Honor. 

13  CROSS  EXAMINATION 

14  BY  MR.  EVERDELL: 

15  Q.     Good  morning,   Mr.  Goldberg. 

16  A.     Good  morning. 

17  Q.     You  said  that  you  were  on  the  board  of  directors  nominally 

18  for  CASI? 

19  A.  Yeah. 

20  Q.      So  you  didn't  attend  any  board  meetings. 

21  A.  No. 

22  Q.     And  you  never  were  a  part  of  the  day-to-day  workings  of 

23  CASI,   were  you? 

24  A.     No.      I  reviewed  some  documents,    you  know,   when  he  was 

25  making  proposals,    I  would  go  over  those  things.      I  spent  some 
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1  time  giving  advice  for  whatever  it  was  worth,    you  know,   but  a 

2  lot  of  times  when  it  was  a  technical  paper  I  would  take  a  look 

3  at  it  to  make  sure  that  it  was  at  least  in  some  sort  of  order 

4  or  in  English,  comprehensible. 

5  Q.      So  on  the  technical  side  of  things,    reviewing  documents,  is 

6  that  what  you  said? 

7  A.     Basically  it. 

8  Q.      So  you  didn't  have  any  involvement  with  the  finances  of 

9  CASI? 

10  A.     No,  sir. 

11  Q.     You  have  no  idea  how  they  spent  their  money? 

12  A.     Not  particularly. 

13  Q.     And  you  don't  know  anything  about  the  rules  of  the  ATP 

14  grants  in  particular,    do  you? 

15  A.     Not  —  I'm  certainly  not  well  versed  in  it. 

16  Q.     And  you  didn't  actually  work  in  the  CASI  work  space  in  2001 

17  to  2003,    did  you? 

18  A.      I  spent  time  there,   but  mostly,    you  know,   mostly  as  a 

19  friend  and  whatever,   but  I  wasn't  —  I  was  in  the  work  space  a 

20  fair  amount.      I  was  in  there  for  various  reasons  that  I  would 

21  be  there. 

22  Q.     Now,   Mr.   Goldberg,    you  own  stock  in  CASI,    don't  you? 

23  A.      I  believe  that  there  is  a  piece  of  paper  in  my  files  that 

24  says  something  to  that  effect. 

25  Q.     You  own  stock? 
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1  A.      I  guess  so.      I  haven't  looked  at  it  in  I  don't  know  how 

2  many  years.      It  was  given  to  me .      I  never  asked. 

3  Q.     Right.     You  said  also  that  you  have  known  the  defendant 

4  since  you  were  13  or  14,  right? 

5  A.     Yes,  sir. 

6  Q.      So,    he  is  a  junior  high  buddy  of  yours,  right? 

7  A.      Yeah.  And? 

8  Q.     And  you  wouldn't  want  anything  bad  to  happen  to  your 

9  friend,  right? 

10  A.     No.     And  your  point  is? 

11  Q.      Simply  that.     No  further  questions. 

12  THE  COURT:     Any  redirect? 

13  MR.   RUBINSTEIN:     No,    your  Honor. 

14  THE  COURT:     All  right.     You  are  excused.  Next 

15  witness. 

16  (Witness  excused) 

17  (Continued  on  next  page) 
18 
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